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ABSTRACT

This paper reads and reviews the proposals and achievements of the Ninth Ministerial Conference of
World Trade Organisation, held in Bali, Indonesia, from 3 to 7 December 2013.
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TRADE FACILITATION — CUTTING “RED
TAPE” AT THE BORDER

The United Nations Conference on Trade and
Development (UNCTAD) estimates that the
common customs dealings involves 20-30
totally different parties, forty documents, two
hundred information parts (30 of that square
measure perennial a minimum of thirty times)
and also the re-keying of 60—70 per cent of all
information a minimum of once. With the
lowering of tariffs across the world, the price of
obliging with customs formalities has been
reported to exceed in several instances the price
of duties to be paid. Within the trendy business
surroundings of just-in-time production and
delivery, traders want quick and sure unleash of
products.

A study by Asia-Pacific Economic Cooperation
(APEC) calculable that trade facilitation
programmes would generate gains to APEC of
concerning zero.26 per cent of real gross
domestic product, nearly double the expected
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gains from tariff reductions, which the savings in
import costs would be between 1—2 per cent key
costs for developing countries within the region.

WTO PROVISIONS

The international organization has continuously
restrained problems associated with the
facilitation of trade, and international
organization rules embrace a spread of
provisions that aim to reinforce transparency
and set minimum procedural standards. Among
them square measure Articles five, eight and ten
of the final Agreement on Tariffs and Trade
(GATT) that influence freedom of transit for
merchandise, fees and formalities connected
with mercantilism and commerce, and also the
publication and administration of trade laws.

However, the international organization legal
framework lacks specific provisions in some
areas, notably on customs procedures and
documentation, and on transparency. The
spectacular increase within the quantity of
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products listed worldwide within the previous
few years and also the advances in technology
and also the cybernation of business
transactions have other a way of urgency to the
THE MANDATE AND ALSO THE
NEGOTIATIONS

As a separate topic, trade facilitation could be a
comparatively new issue for the international
organization. It absolutely was other to the
organization’s agenda only the Singapore
Ministerial Conference in Dec 1996 directed the
products Council “to undertake searching and
analytical work ... on the simplification of trade
procedures so as to assess the scope for
international organization rules during this
area”.

At the Fourth Ministerial Conference in Bida, in
Gregorian calendar month 2001, ministers
united that negotiations on trade facilitation
would happen once the Fifth Ministerial
Conference in Cancin in Sept 2003. This
mandate was revived on one August 2004 once
the final Council set by express agreement to
begin negotiations on the idea of modalities
united by international organization members.
These modalities established the idea for the
work set up adopted at the primary meeting of
the Negotiating cluster on fifteen Gregorian
calendar month 2004. elaborated negotiations
transpire often once this and also the negotiating
text was been efficient, processed and improved
till the ultimate text was united by agreement at
the ninth Ministerial Conference, in island
(Indonesia).

According to paragraph one of the Modalities,
the negotiations had to clarify and improve
relevant aspects of Article five (Freedom of
Transit), Article eight (Fees and Formalities
connected with Importation and Exportation)
and Article ten (Publication and Administration
of Trade Regulations) of the UN agency 1994,
with a read to any expediting the movement,
unleash and clearance of products, together with
merchandise in transit. Negotiations restrained
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necessity to create the foundations additional
uniform, easy and economical.

the supply of technical help and support for
capability building during this space. The
negotiations conjointly geared toward provisions
for effective cooperation between customs or the
other applicable authorities on trade facilitation
and customs compliance problems.

The Negotiating cluster, at its 1st meeting,
united to ask the International fund (IMF), the
Organisation for Economic Cooperation and
Development (OECD), UNCTAD, the planet
Customs Organization and also the United
Nations agency to attend on a commercial hoc
basis.

Two clear areas were established within the
organization of the negotiations. Section I deals
with technical aspects of the deal and explains
well the mandatory enhancements for an
economical and effective agreement. Section II
provides the idea for special and differential
treatment and for technical help and capability
building required for the implementation of the
agreement, in some instances with specific
deadlines and timetables.

The World Customs Organization and therefore
the United Nations agency also created written
contributions to the negotiations, and known
areas within which help will be provided to
developing country members.

According to OECD, that is additionally
concerned within the negotiations as AN
observer and that provides technical reports on
this issues and also the edges of a decent
agreement for all members, the measures that
may build the largest impact in terms of
reducing prices are:

e Harmonization of documents
e Streamlining of customs procedures
(such as pre-arrival clearance)
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e Predictability in customs laws (such as
advance rulings on what tariffs apply to
specific merchandise or clear rules of
procedure and accessibility of trade-
related information).

AGRICULTURE NEGOTIATIONS — THE BID
TO ‘HARVEST SOME ‘LOW HANGING FRUIT’

The four problems (plus cotton) were picked
once international organization members
necessitated a modification of approach at the
last Ministerial Conference in 2011. The
ministers needed to do to urge the Bida spherical
moving once more, following many years of
impasse. They united that members ought to
choose problems which may be united previous
different problems, on the understanding that
the remainder of the Bida spherical package
would be united later:

“Ministers decide to advance negotiations,
wherever progress will be achieved, together
with specializing in the weather of the Bida
Declaration [which launched the Bida spherical
in 2001] that permit Members to succeed in
tentative or definitive agreements supported
agreement previous the total conclusion of the
one endeavor,” they same in 2011.

The four square measure essentially totally
different from the topics negotiated right away
before the 2011 conference. The start line for
each set of subjects was the most draft text
within the agriculture negotiations (the “draft
modalities”) compiled in 2008 by New Sjaelland
Ambassador Crawford hunter UN agency
chaired the talks at that point. This 123-page
document was the results of eight years of
negotiations, together with a very intensive
amount in 2007 and 2008.

A number of major obstacles remained and were
marked with sq. brackets or notes. Resolution
them would represent major progress. The 9
main problems were mentioned in 2009—2011
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however with no conclusion. In contrast, the
four subjects tackled once the 2011 conference
were picked as a result of the proposing
countries thought-about them to be doubtless
among the better subjects to influence, giving
the talks the most effective probability of
constructing some progress.

After a amount once negotiators explored the
technical implications of the proposals, notably
the one on stockholding for food security,
members resumed negotiating the substance of
the proposals in March 2013. The presence of
ambassadors took the talks to a brand new level
because the negotiators centered additional
seriously on what could be achieved in island,
what won't, and what may be left till once the
conference.

In early Gregorian calendar month, the chair of
the agriculture negotiations circulated the
primary set of draft texts for a gathering of
ambassadors chaired by Director-General
Roberto Azevédo. The aim was to supply final
versions for ministers in island. Intensive
consultations followed, and a few tough
compromises were stricken so as to supply the
texts that may be forwarded to ministers in
island. Even then, some members had
reservations either on some elements of the texts
themselves, or on however they'd match into the
package of problems for island.

EXPORT SUBSIDIES (IN THE BROADEST
SENSE)

Unlike the opposite subjects, export subsidies
square measure a significant a part of the
broader package within the agriculture
negotiations. It’s conjointly proving a tough
subject for the island meeting, with some
developing countries whiney that the stresses on
them to create commitments in trade facilitation
don't seem to be matched by developed
countries’ temperament to create commitments
on export subsidies. Other countries say the 2
shouldn't be connected.
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The draft text for ministers to agree in island
stops in need of creating legal commitments.
However it contains a number of the strongest
statements of intent that have ever been created
on the topic.

If it's united, members would “exercise utmost
restraint” in exploitation any variety of export
grant. they'd “ensure to the utmost extent
possible” that progress are created in
eliminating all sorts of export subsidies, that
actual subsidies are well below the allowable
levels, which disciplines can apply to export
policies which will have constant result as
subsidies.

These policies square measure classified along as
“export competition”. They embrace subsidies
and different blessings gained from government-
supported credit and insurance, food aid and
commerce state mercantilism enterprises. The
draft conjointly proposes improved data sharing
and observance, so as to support the reform
during this space.

The draft was created once intensive
consultations in Gregorian calendar month and
was a compromise between those seeking legal
commitments to scale back subsidies and people
UN agency argued that this might not be worn
out island while not matching steps on
agricultural market access, domestic support
and also the remainder of the broader Bida
spherical package.

WTO members had already united to eliminate
all of those, once the 2005 Hong Kong
Ministerial Conference set 2013 because the
point in time. That point in time has been
uncomprehensible as a result of the impasse
within the Bida spherical.

The G—20 cluster of developing countries had
originally projected in might that developed
countries fraction their ceilings on the cash they
pay on export subsidies by the top of 2013 and
introduce a 540-day limit within the
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reimbursement amount for credit (the final
target is one hundred eighty days). It conjointly
envisaged setting a brand new limit on the
quantities of backed exports, at the common
truly exported with subsidies for 2003—2005.

A number of states opposed any lawfully binding
call in Bail, together with lower limits on export
subsidies. They same they might solely try this
as a part of AN overall agricultural package at
intervals the Bida spherical. Some same the
projected freeze of subsidies at current levels
would punish people who had undertaken
reforms as a result of they'd find you with
proportionately lower limits than people who
had reformed less.

TARIFF QUOTAS: UNDERFILL AND SPECIAL
TREATMENT

Tariff quotas (also referred to as tariff-rate
quotas, TRQs) square measure wherever import
duties square measure lower on quantities at
intervals the quotas and better for quantities
outside. They were united within the 1986-94
South American nation spherical negotiations as
a way of permitting exporters some access to
different  countries’ markets once the
conventional (out-of-quota) tariffs on imports
square measure high.

Some countries square measure involved that
the ways governments use to share these quotas
among traders (“TRQ administration”) will
become an extra protectionism. Proof of this,
they say, is once elements or all of the quotas
don't seem to be used (they square measure
“under-filled”). On the opposite hand,
mercantilisms countries usually say the underfill
is caused by provide and demand within the
market (for example, unhealthy harvests in
activity countries or once cheaper native
manufacture are available).

The G—-20, cluster of developing countries, has
projected variety of measures for sharing data
and observance what quantity of the quotas
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square measure used. (The text wasn't new: it
absolutely was taken from paragraphs 115—-125
and Annex E of the 2008 draft “modalities” for
the agriculture negotiations as a full, and also
the version circulated in Gregorian calendar
month 2012 was primarily identical.)

Under the proposal, if a quota is persistently
under-filled — and information-sharing and
consultations  prove sleeveless —  the
mercantilism government would got to apply
one in all a prescribed set of ways for
administering quotas geared toward removing
impediments. Either they'd settle for quantities
at intervals the quotas, 1st come back 1st served,
at the mercantilism ports till the quota limit is
reached, or they'd issue import licences for each
request (“automatic licence on demand”) up to
the quota limit.

Members differed over whether or not
developing countries ought to be exempt from
having to alter the tactic of administering
quotas. The compromise that was stricken in
Gregorian calendar month was Byzantine. The
text currently says that the paragraph coping
with the modification of administration
technique and with the exemption for
developing countries would lapse once six years
unless members comply with extend or modify
it; but, the “provisions” of that paragraph would
still be applied by all members except by
countries for countries on AN opt-out list — the
opt-out countries may select to not apply the
provisions. Just one (the US) has same it'll air
the list. Different developed countries have
declared they're going to not opt.

STOCKHOLDING FOR FOOD SECURITY:
INTERIM ‘DUE RESTRAINT’

When governments purchase from farmers at
supported costs to create up stocks that counts
as “Amber Box” domestic support — the kind
that's thought-about to distort trade by touching
market costs and also the quantities created.
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Amber Box support 1is restricted. Most
developing countries square measure allowed
AN quantity that's conceptually token (“de
minimis”) — up to ten per cent of the worth of
production. However, variety of developing
countries say that the means the support is
calculated suggests that they're finding it
additional and harder to remain at intervals the
limit. and that they say this is often vital for
them once their storage underneath the Amber
Box is in programmes that conjointly embrace
activity the stocked with manufacture to low-
income customers.

One group, the G—33, circulated a proposal in
Gregorian calendar month 2012 to amend the
Agriculture Agreement in order that support
during this type in developing countries — to
learn low-income farmers or those that lack
resources — would be thought-about “Green
Box” and thus be allowed while not limits. This
proposal was already within the 2008 draft
document covering all the problems within the
agriculture negotiations (see Annex B of the
2008 draft, within the section on “public
stockholding for food security purposes”).

Although members agree that food security
could be a very important issue, notably for the
poor, some square measure involved that this
specific means of coping with it would weaken
the disciplines that apply to all or any domestic
support.

As the island conference approached, it became
clear that amending the Agriculture Agreement
on this time was too disputed to be united in
time for the conference. Instead, chair John
Adank, New Zealand’s ambassador, began
operating with members on AN interim
resolution.

Consultations in Gregorian calendar month
created a compromise text. Members would
briefly refrain from lodging a legal criticism
(“due restraint”, typically conjointly known as a
“peace clause”) if a developing country exceeded
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its Amber Box limits as a results of stockholding
for food security. Work on finding a extended
term resolution would continue once the
ministerial conference. Countries exploitation
these policies would offer up-to-date
information and different data on what was
concerned, in order that different countries may
see what was happening.

But they disagreed on variety of problems, and
also the most tough compromises were designed
to create these as acceptable as potential. They
included: “safeguards” to confirm that the
general public stockholding programmes
wouldn't be used, and also the free food wouldn't
have an effect on trade, the quantity of eligible
merchandise (“traditional staple food crops”),
however long the restraint on disputes would
last, and also the work to be undertaken once
island. Issues concerning the impact on different
countries were conjointly ventilated within the
separate, regular Agriculture Committee’s
meeting in Gregorian calendar month.

COTTON NEGOTIATIONS — COMMITMENT
AND REGRET IN ISLAND

Ministers square measure expected to affirm
their commitment to reform world cotton trade
and to extend members’ work towards the
reform, underneath a draft text ready within the
final weeks before the island Ministerial
Conference. The final outcomes of the reform
have already been united, in some cases in broad
terms, however once and the way that may be
achieved continues to be underneath negotiation
and is connected to the talks on agriculture as a
full within the Bida spherical. The failure to
succeed in agreement on a final outcome is
regretted within the draft text. However, in it,
ministers stay committed to the cause and agree
that following progress in cotton is very
important.

In 2005 members had already united that export
subsidies on cotton would be eliminated, which
developed countries would permit cotton from
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least developed countries into their markets
nontaxable = and while not quotas. They
conjointly united that domestic support for
cotton of the categories that distort trade (for
example subsidy for farmers or financial gain
support connected to the quantity they produce)
would even be cut, by quite for different
agricultural merchandise and additional quickly,
however with the dimensions of the cuts still to
be negotiated.

The 2013 draft text for island reiterates
members’ commitment to “on-going dialogue
and engagement” to create progress within the
negotiations on cotton in keeping with the 2005
objectives, that were united at the Hong Kong
Ministerial Conference. These objectives were
perennial once ministers last met in 2011 in
Geneva, together with the commitment to create
giant (“ambitious”) reductions in subsidies and
trade Dbarriers, to influence this quickly
(“expeditiously”), and for these reforms to use
“specifically” to cotton.

It’s the failure to realize those objectives that
ministers in island square measure expected to
mention they regret. they're expected to comply
with pursue those objectives, supported variety
of choices and on the work disbursed up to now
associated with the most recent draft text within
the agriculture negotiations (known because the
2008 draft “modalities”).

The draft text on cotton conjointly says members
can meet doubly every year to check the most
recent data and to debate the most recent
developments on market access, domestic
support and export subsidies for cotton, notably
from least developed countries. These sessions
can come back underneath the agriculture
negotiations.

Ministers also are expected to affirm the
importance of development help in cotton, the
twin track within the WTO’s work on the
artifact. And that they will welcome growth and
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improved performance within the cotton sector,
notably in continent.

COMPROMISE ON COTTON FOUR’S 2013
PROPOSAL

The draft text could be a compromise. In late
Gregorian calendar month, four desert cotton
producers submitted their latest proposal. With
very little time left before the island Ministerial
Conference and an outsized quantity of labor in
different subjects, the talks’ chair same members
would got to work quick if AN agreement is to be
reached at the conference.

The “Cotton Four” — Benin, Burkina Faso, Chad
and African country — had projected reforming
cotton exchange 2 stages. In island ministers
would comply with the following:

Market access: Cotton from least developed
countries would run nontaxable and quota-free
access to the markets of developed countries —
and to those of developing countries declaring
that they're able to do thus — from one January
2015. Developing countries unable to try and do
this right away would look for ways in which to
boost market access for exports from least
developed countries.

Export subsidies: Any remaining export
subsidies on cotton in developed countries
would be eliminated right away

Domestic support for cotton would be negotiated
intensively in 2014 so as to succeed in agreement
by the top of the year on substantial reductions.
Members have already united to chop distorting
subsidies for cotton by quite the reductions on
different agricultural merchandise (paragraph
eleven of the 2005 Hong Kong Ministerial
Declaration), however haven't united on the way
to bring home the bacon that. This is often part
as a result of members haven't united on the
domestic support cuts for agriculture as whole.
The proposal conjointly envisaged strengthening
development help for cotton (currently handled
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in conferences that square measure break free
the negotiations), together with linking it with
the broader Aid for Trade. And it seeks regular
observance and different improved data on
cotton.

The proposal was bestowed by Burkina Faso to
the Trade Negotiations Committee (TNC) on
twenty five Gregorian calendar months 2013,
conjointly on behalf of Benin, Chad and African
country. It absolutely was conjointly introduced
during a meeting on development help for
tumble thirty Gregorian calendar months.
Discussions in Gregorian calendar month among
members most closely concerned within the
issue created the compromise draft text.

New Sjaelland Ambassador John Adank, UN
agency chairs the agriculture negotiations and
cotton sub-committee, former Ambassador
Steffen Smidt of Scandinavian nation, UN
agency chairs discussions on least developed
countries (LDCs), worked with Director-General
Roberto Azevédo within the consultations.

ORIGINS

The Cotton Initiative was originally raised each
within the General Council and also the
agriculture negotiations by Benin, Burkina Faso,
Chad and African country. The proposal
delineate the harm that the four believe has been
caused to them by cotton subsidies in richer
countries, necessitated the subsidies to be
eliminated, and for compensation to be paid to
the four whereas the subsidies stay, to hide
economic losses caused by the subsidies.

The four 1st wrote to the then international
organization Director-General, Supachai
Panitchpakdi, on thirty April 2003, introducing
a “Sectoral Initiative in Favour of Cotton”, that
was bestowed on ten Gregorian calendar month
2003 to the Trade Negotiations Committee by
Burkina Faso President Blaise Compaoré.
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In 2011, ministers enclosed a locality on cotton
within the “Elements for political
guidance“issued at the Geneva Ministerial
Conference in Dec 2011 (paragraph four
underneath “Trade and Development”).

DECISIONS FOR
COUNTRIES

LEAST-DEVELOPED

WTO members acknowledge that LDCs want
special treatment and help to realize their
development objectives. International
organization agreements embrace provisions
geared toward increasing LDCs’ trade
opportunities and permitting LDCs flexibility in
implementing international organization rules.
The international organization beside different
international = agencies  have  conjointly
established special programs to support LDCs in
enhancing their participation within the world
mercantilism system.

DUTY-FREE AND QUOTA-FREE MARKET
ACCESS FOR LDCS

In the 2005 Hong Kong Ministerial Conference,
members adopted a choice on Measures in
Favour of Least Developed Countries wherever
developed countries, and developing-country
members declaring themselves during a position
to try and do thus, united to implement
nontaxable and quota-free (DFQF) market
access for merchandise originating from LDCs.

Since the adoption of the Hong Kong call,
members have created vital progress towards the
goal of providing DFQF market access on a long-
lasting basis for all merchandise originating
from all LDCs. Nearly all developed-country
members offer either full or nearly full DFQF
market access, and variety of developing-country
members conjointly grant a big degree of DFQF
market access to LDC merchandise.

At the Dec 2013 island Conference, Ministers
can contemplate a draft call that may any
encourage developed-country members to boost
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their existing DFQF coverage for merchandise
originating from LDCs, thus on offer larger
market access to LDCs. The text conjointly
encourages  developing-country =~ members,
declaring themselves during a position to try and
do thus, to supply DFQF market access for
merchandise originating from LDCs, or to boost
their existing DFQF coverage for such
merchandise. The draft call instructs members
to report on the implementation of this call at
following international organization Ministerial
Conference in 2015.

The draft call represents a political commitment
of international organization members to help
LDCs to integrate into the four-sided
mercantilism system. It conjointly calls on
international organization members to reinforce
the transparency of the nontaxable and quota-
free schemes. International organization
members would apprise their DFQF schemes to
the international organization, and also the
relevant international organization committee
would annually review the steps taken to supply
the nontaxable and quota-free market access to
LDCs.

To aid in its review, the international
organization secretariat would prepare a report
on Members’ nontaxable and quota-free market
access for LDCs at the tariff line level in shut
coordination with Members supported their
notifications.

DRAFT CALL ON ADVANTAGEOUS RULES
OF ORIGIN FOR LDCS

A draft call on advantageous rules of origin
applicable to imports from least-developed
countries is being submitted to Ministers at the
international organization Ministerial
Conference in island for its adoption.

Rules of origin square measure the standards
accustomed verify wherever a product was
created. Merchandise that square measure
deemed underneath such rules to be created in
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LDCs would qualify for advantageous market
access schemes for LDCs. In different words,
rules of origin square measure accustomed make
sure that solely merchandise originating in LDCs
take pleasure in the trade preferences that are
afforded to them.

The draft call contains a collection of four-sided
tips for the foundations of origin that
international organization members apply to
their non-reciprocal preference schemes for
LDCs. For the primary time, governments can
have a collection of multilaterally united tips
that ought to facilitate build it easier for LDC
exports to qualify for advantageous market
access. The draft call acknowledges that every
country granting trade preferences to LDCs has
its own technique of decisive rules of origin, and
it invitations members to draw upon the weather
contained within the call once they develop or
repose on their individual rules of origin
arrangements applicable for LDCs.

The guidelines advocate that advantageous rules
of origin and also the connected documentary
needs ought to be as clear and easy as potential.
For this purpose, the choice acknowledges ways
in which within which origin will be given and
provides some illustrations within which
advantageous rules of origin will be created
easier to befits.

The decision conjointly needs that members
apprise their advantageous rules of origin for
LDCs to the international organization to
reinforce transparency, build the foundations
higher understood, And promote an exchange of
experiences furthermore as mainstreaming of
best practices. The WTO's relevant bodies shall
conjointly annually review these rules of origin.

DRAFT CALL ON THE
OPERATIONALIZATION OF THE LDC
SERVICES RELINQUISHING

A decision to market the granting of preferences
to LDCs underneath the LDC services
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relinquishing is being submitted to Ministers at
the international organization Ministerial
Conference in island for its adoption. The
decision aims to extend the participation of
LDCs in world services trade, leading to edges
that may facilitate bring home the bacon
development objectives.

Trade in services plays a progressively vital role
in world trade. It accounts for over seventy per
cent of the world's gross domestic product, forty
five per cent of the world's employment and
around forty per cent of the world's stock of
foreign direct investment. However, the
participation of LDCs in world trade of business
services remains marginal — it accounts for
concerning zero.6 per cent of exports and one.7
per cent of imports of those services, in keeping
with a study by the international organization
Secretariat.

The WTO's Eighth Ministerial Conference in Dec
2011 adopted a choice on a “services waiver”,
permitting international organization members
to supply advantageous treatment to services
and services suppliers of LDCs. This
relinquishing call, however, doesn't guarantee
that members truly grant preferences to LDCs.
The draft call notes that no international
organization member has nonetheless created
use of the services relinquishing since its
adoption in 2011. It conjointly acknowledges the
necessity to strengthen LDCs' domestic services
capability so as to create use of existing
opportunities furthermore as any preferences
afforded to them.

According to the draft call, Ministers can
instruct the Council for exchange Services to
initiate a method geared toward promoting the
prompt and effective operationalization of the
LDC services relinquishing. As a part of this
method, a high-level meeting is foretold six
months once the LDCs can have tabled their
collective request distinguishing their sectors
and modes of provision of export interest to
them. Members also are inspired at any time to
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increase preferences to LDCs' services and repair
suppliers, according to the relinquishing call.

The draft call conjointly underlines the
importance of increased technical help and
capability building to assist LDCs takes pleasure
in the operationalization of the relinquishing.

COTTON

Based on a proposal that the Cotton-4 countries
— Benin, Burkina Faso, Chad and African
country — submitted in Gregorian calendar
month 2013, international organization
members united on a draft call specializing in
each the trade and development aspects of the
cotton issue.

The draft call reiterates members’ commitment
to “on-going dialogue and engagement” to create
progress within the negotiations on cotton in
keeping with the 2005 objectives, that were
united at the Hong Kong Ministerial Conference.
The draft conjointly says members can meet
doubly every year to check the most recent data
and to debate the most recent developments on
market access, domestic support and export
subsidies for cotton, notably from LDCs. These
sessions can come back wunderneath the
agriculture negotiations.

STREAMLINED ACCESSION FOR THE
POOREST COUNTRIES

A decision to facilitate and accelerate the
accession method for LDCs was formally
approved by international organization
members at the final Council on twenty five
Gregorian calendar month 2012. The choice
strengthens the LDC accession tips adopted by
members in 2002. The 2012 reinforced tips
introduce precise flexibilities and parameters to
assist LDCs accede to the international
organization at a pace and during a manner
according to their development, trade and
money wants. The choice contains 5 key
elements:
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e benchmarks on merchandise

e benchmarks on services

e transparency in accession negotiations

e special and differential treatment and
transition periods

e technical help.

MONITORING MECHANISM

The observance Mechanism can offer a forum
for observance S&D problems, with the target of
rising beneficiaries' ability to utilize them.
Specifically, it'll offer for normal reviews of
existing S&D provisions in four-sided
international organization agreements and also
the creating of recommendations.

Paragraph forty four of the Bida Ministerial
Declaration mandated negotiations on S&D, line
of work on international organization members
to review all provisions with a read to
strengthening them and creating them
additional precise, effective and operational.
international  organization members are
functioning on this mandate since 2001, within
the session of the Committee on Trade and
Development (CTD) — that is that the
institutional home for the S&D negotiations.

The proposal to ascertain a observance
Mechanism of S&D provisions was at the start
submitted by the African cluster in 2002. the
final Council united to ascertain a mechanism
for special and differential treatment in
Gregorian calendar month 2002, and schooled
the session of the CTD to elaborate the
functions, structure and terms of reference for
such a mechanism.

At the Geneva Ministerial Conference in 2011,
ministers united to expedite work towards
finalizing the observance Mechanism. Since
2011, the Chair of the session of the CTD,
Ambassador Kwok Fook Seng of Singapore,
control consultations in varied formats reaching
to bridge members' convergence on the ideas
and operations of the observance Mechanism.
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The draft call on the observance Mechanism, to
be forwarded to ministers for formal adoption at
the 2013 island Ministerial Conference, indicates
that the Mechanism shall act as a center of
attention at intervals the international
organization to research and review all aspects
of implementation of S&D provisions, and
wherever the review identifies a drag, the
Mechanism might build recommendations,
including, if necessary, for initiation of
negotiations, to the relevant international
organization body to blame of the technical
substance. It is conjointly united that the
recommendations  emanating from  the
Mechanism can inform the work of the relevant
body, however not outline or limit its final
determination.

The Mechanism can meet doubly a year in
dedicated sessions of the CTD, with the
likelihood of extra conferences as applicable.
The standing of recommendations rising from
the Mechanism shall be enclosed within the
annual report of the CTD to the final Council,
the WTQO’s highest-level decision-making body
in Geneva. The Mechanism shall be reviewed 3
years once its 1st formal meeting. Once adopted,
the Mechanism can mark a very important step
within the four-sided mercantilism system's
responsiveness to the issues of developing
countries

SMALL, VULNERABLE ECONOMIES

The Work Programme is disbursed in dedicated
sessions of the Committee on Trade and
Development underneath a two-track approach.
The first track focuses on the mandate given to
the social unit in paragraph thirty five of the
Bida Declaration to use the proposals created by
the proponents of SVEs to border responses to
assist little economies with their integration into
the four-sided mercantilism system.

The second track necessitate observance
proposals created by little economy proponents
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within the negotiating teams and different
bodies. This includes following proposals in
many areas of the Bida spherical negotiations,
primarily in agriculture, industrial merchandise,
services, rules, together with fisheries subsidies,
trade facilitation, and in regular international
organization bodies like the Committee on
Subsidies and Countervailing Measures.

ELECTRONIC COMMERCE

The Declaration on world Electronic Commerce
adopted by the Second (Geneva) Ministerial
Conference on twenty might 1998 urged the
international organization General Council to
ascertain a comprehensive work programme to
look at all trade-related problems arising from
world e-commerce. The final Council adopted
the set up for this work programme on twenty
five Sept 1998, initiating discussions on
problems with e-commerce and trade by the
products, Services and journeys (intellectual
property) councils and also the Committee on
Trade and Development.

In 2011, at the WTO's Eighth Ministerial
Conference, international organization members
united to continue their current observe of not
imposing customs duties on electronic
transmissions till the Ninth Ministerial
Conference. Ministers’ square measure expected
to increase this moratorium at the 2013
Conference in island, Indonesia.

WORK PROGRAMME

The international organization Work
Programme on Electronic Commerce covers all
problems associated with trade arising from
world e-commerce, together with enhancing net
property and access to data and
telecommunications technologies and public
websites, the expansion of mobile commerce,
electronically delivered computer code, cloud
computing, the protection of confidential
information, privacy and client protection. The
Programme conjointly explores the economic
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development opportunities afforded by e-
commerce for developing countries, notably in
least-developed countries.

At the Eighth Ministerial Conference in Geneva
in Dec 2011, Ministers united to brace the Work
Programme. They schooled the final Council to
carry periodic reviews of the progress of the
Programme. These reviews were undertaken at
conferences in Gregorian calendar month and
Dec 2012 and in Gregorian calendar month
2013.

RECENT DISCUSSIONS

Since the 2011 Geneva Ministerial Conference,
work on e-commerce has been substantively
addressed within the Council for exchange
Services, the Committee on Trade and
Development, the Council for exchange
merchandise and different international
organization bodies.

In the Council for exchange merchandise, many
problems were mentioned in 2012. These
enclosed the moratorium and also the
importance of keeping the electronic delivery of
digital merchandise freed from customs duties,
the connection between e-commerce and
development and also the full participation of
developing countries and least-developed
countries in e-commerce as a way to combat
poorness. In 2013, international organization
members reiterated their support for the
reinvigoration of the Work Programme and
welcome the 2 workshops control underneath
the auspices of the Committee on Trade and
Development and also the Council for exchange
Services. They welcome the positive results of
those workshops that contributed towards
distinguishing some non-tariff barriers and
different parts having a sway on exchange
merchandise. In a series of conferences in
Gregorian calendar month, Sept and Gregorian
calendar month 2013, members mentioned the
content of a draft call to be sent to ministers at
the Ninth Ministerial Conference.
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‘NON-VIOLATION’ IN PROPERTY — UP FOR A
CHOICE IN ISLAND

WTO agreements on merchandise and services
permit countries to bring cases against one
another if one feels that another government’s
action or a particular scenario has disadvantaged
it of an expected profit, albeit no agreement has
been directly profaned.

But opinions disagree among international
organization members on whether or not non-
violation cases ought to apply to property. The
Trade connected Aspects of property Rights
(TRIPS) Agreement contains a short lived
restraint (a “moratorium”, Article 64.2) on
transfer non-violation complaints.

This has been extended many times, additional
recently from one Ministerial Conference to
following. In October, the journeys Council
united to advocate extending the current amount
till thirty one Dec 2015, a choice ministers’
square measure expected to require in island.

In October, members conjointly united to figure
additional intensively than before once ministers
adopt the new extension. Within the New Year,
they shall discuss seriously whether or not these
cases ought to be allowed for property, and if so,
however this could be done.

The moratorium 1st lasted 5 years from once the
journeys Agreement entered into force in 1995.
Since then, the suspension has been extended
many times. Recently members have united the
extensions at ministerial conferences each 2
years, with comparatively very little discussion
on the substance.

CONCLUSION

Analysts indicate that the explanation why
several little and medium-sized enterprises —
that, as a whole, account in several economies
for up to sixty per cent of gross domestic product
creation — don't seem to be active players in
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international trade has additional to try and do
with bureaucratic procedure instead of tariff
barriers. The executive barriers for enterprises
that don't often ship giant quantities square
measure usually just too high to create foreign
markets seem enticing.

For developing-country economies,
inefficiencies in areas like customs and transport
will be roadblocks to their integration into the
worldwide economy and will severely impair
export aggressiveness or influx of foreign direct
investment. this is often one in all the
explanations why developing-country exporters
square measure progressively curious about
removing body barriers, notably in different
developing countries, that these days account for
forty per cent of their exchange factory-made
merchandise.
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